Lesson 2 of the Money & Society
MOOC: Lesspns from Histor
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The doomsday book. After conquering England in 1066 ,
William | commissioned this survey of his new realm. This
enabled him to systematically exact a tribute from the
English: which they continue to pay to this day?!

This lesson is narrated by co-author Matthew Slater. It can be used for non-commercial purposes if clearly stating:
Adapted from Bendell, J and M. Slater (2015) Money and Society, free course, www.iflas.info



Ancient Mesopotamian Accounting

The symbol for beer, an upright jar with pointed
base, appears three times on the tablet.



Rai stones of Yap

Translucent limestone — valuable like gold?

Some religious significance

Valued according to the cost of production

Expensive to create

Consensus ownership




The ‘other’ global currency

Given the global scope and long time over which Cowrie shells were
used as money, why do you think they merit only a footnote in
monetary history, compared to say, gold?

Think...



Origin of the myth of barter?

A HISTORY OF

MON EY

From Ancient Times to the
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Colonial currency

British South African Company
Hut Tokens

THE WAR IN SOUTIL APRIOA : Mil. MOODIE, MAGISTIATE OF LADYSMITI, COLLECTING NATIVE HUT TAX.—SEE NEXT PAGE.
YHOM A SXETCH BY OCK AFECIAL AKTINT, MIL MELTUX FRIOK.

Antique Print of 1879 War
South Africa Moodie Ladysmith Native Hut Tax



First Fiat
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Optionally watch Money Masters until 13:50



https://youtu.be/UrJGlXEs8nI?t=739

Rome

"...the Roman monetary system was a numerary one, and the
numismatic relics which have so long been regarded by the learned
world as copper coins, were essentially irredeemable notes stamped,
(for lack of paper) on copper, and devised and designed to pass in
exchanges for a much greater value than that of the material of which
they were composed." - Alexander Del Mar, cited in Zarlenga

Brutus issued the EID MAR
silver denarius to remind his
soldiers that they fought for the
Roman Republic.

The reverse of the coin bears
the images of two daggers,
between which is a liberty cap,
an ancient symbol of freedom.
The inscription reads EID MAR,
meaning "the Ides of March."

Optionally watch Money Masters until 16:10 (2 mins)



https://www.youtube.com/watch?v=UrJGlXEs8nI&t=662

Cornering the market

He made a whip from ropes and
chased them all out of the temple,
including the cattle and the sheep.

He scattered the coins and
overturned the tables of those who
exchanged currency.

John2v1s

Wells P Norgan Goldman
| Fargo Chase Sachs

Can you think of
any examples of
markets being
cornered?

Now watch this clip from Money Masters until 25:30



https://www.youtube.com/watch?v=UrJGlXEs8nI&t=1111

Tally sticks

Optionally watch Chris Cook on the
Kaiser report until 25:30

Now watch A History of the Knights Templar until 13:45



https://www.youtube.com/watch?feature=player_embedded&v=BoG2IkZP79o
https://www.youtube.com/watch?feature=player_detailpage&v=dK54dUoa_a8

Templar banking network

The Templar seal conveys
poverty, pilgrimage and
brotherhood as two knights
share a horse. This origin myth
belied a hugely powerful
network.

Templar Commandery network

circa 1300AD



Bills of Exchange

« Interest influences the nature,
function & impact of money & usury
was discouraged by most
religions

. The ltalian bankers, including the
Bardi and Peruzzi, got around this in
the 13th century, through the
creation of Bills of Exchange, which
became a private international
money used by elites, including the
merchants, nobility, monarchs and
the catholic church

« The banks issued more Bills of
Exchange than the coins referred to,
so they were effectively issuing
their own currency, and this was
more significant than charging
interest through fees




Cosy with Catholicism

« The ltalian Banks made
deals with the Pope to
collect money, and with
Monarch’s such as Edward
lll, to fund for wars, from
whom they extracted
monopoly trade deals

« The money-creation
function of these banks
was their main profit making
activity, often overlooked
by historians who assume
a coin-based system in
the Middle Ages
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The Battle of San Romano. This victory of the
Florentine army over the Sienese in 1432 would not
have been possible without Florence's compulsory bond
purchases.

IS TO0 BUY

VICTOBY BONDS

This Canadian propaganda shows how
bonds were sold to citizens even in WWII

Now watch this clip from The International



https://www.youtube.com/watch?v=1lSKu1WkA6U

Clipping and Free Coinage
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Origin of central banking
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Now watch Money Masters To 27:16



https://www.youtube.com/watch?v=UrJGlXEs8nI&t=1408

On war being a racket

WAR” PEAC
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Now watch War is a racket



https://www.youtube.com/watch?v=QQoBAc95tnw

Unacknowledged Power
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Wadesdon Manor in Buckinghams.ﬁire, UK, built from 1874 for Baron Ferdinand de Rothschild and donated
to the National Trust in 1957, and is now overseen by a Rothschild charitable trust.



Silver surplus

Now watch Four Horsemen until 22:10 = -
\


https://www.youtube.com/watch?feature=player_detailpage&v=5fbvquHSPJU

10N

ion & deflatl

Between the 16th and 18th centuries, as much as 300 tons of

Inflat

silver per year were stolen from Peru and Mexico. Prices

increased 3-4 times across Europe.

This bullion never made it back to Spain and was recovered from the sea

bed along with 40 tons of silver and gold.



Hyperinflation and other hunger
games
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AC 1619101

Durlng the Serblan hyperlnflatlon 1993-94,
famous national faces ceased to be used on
the notes. It was rumoured that this note
featured the daughter of the artist.

The Weimar inflation of 1921-23

<



Gold and silver and oll standards

If they dare to come out in the open field
and defend the gold standard as a good
thing, we shall fight them to the uttermost,
having behind us ... the laboring interests
and all the toiling masses, we shall answer
their demands for a gold standard by
saying to them, you shall not press down
upon the brow of labor this crown of
thorns. You shall not crucify mankind upon
a cross of gold.

1896 Presidential candidate William
Jennings Bryan

There is also a newly emerging alliance among Saudi
Arabia, Israel, Egypt, and Russia. The new alignment will
have no particular use for US dollars and no reason to
support them. This turn of events marks the beginning of
a significant diminution in the role of the dollar in the
international monetary system.

Jim Rickards, author of The Death of Money

Now watch Radical Abundance: How we get past 'Free' until at least 5:00



https://www.youtube.com/watch?feature=player_detailpage&v=OHMvknT_uk4

Medieval two-tier economies

Bracteates were one sided
medieval coins. Y
Their thinness made them —r
cheap to produce and resistant b et e

to clipping

When you think about 'money' which do you have more in mind, a
medium of exchange, or store of value? Spending or saving?
something worthless or something valuable?

Now read this short passage from The Ecology of Money, section “Currency as a form of tax”

>


http://www.feasta.org/documents/moneyecology/chapterthree.htm

Private US stamp scrip. Once
it had 3 stickers it could be
redeemed anytime before
1936. It does not say when
stamps should be attached.

NOTABGABE in KLEBEMARKEN

§ September  § Oktober

coain, | ot opisar

P IS A
| ABGABE |

" - ¥

T

BOOSTER

oy
AFFIX
STICKER
HERE
+

STICKER

STHe mmmnmfwmu

o

- -
$ .3
3 AE
s 34
o
E 3
<
2 O this certificate
» - Approved sromptly efter
x = ¥ THREE 3) !
. - ents in F.LC.
B Mudm. are afe

fixed h

Now watch The essence of money (7 mins)



https://www.youtube.com/watch?v=_dwL9lqVBxY
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Now Watch Money Masters for 1 min N =



https://youtu.be/UrJGlXEs8nI?t=1057
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Eras of specie & credit




Assignment

Can you detect any recurring themes in monetary history?

Develop your own theory on the main factor influencing
monetary history, and turn this into a “law” enabling you to
make predictions relevant to our current situation.

Provide examples from monetary history, using examples from
this lesson, other sources if required, and Glyn Davies book:
https://archive.org/details/HistoryOfMoney

When you have formulated your law, and justified it from
examples, write it up in no more than 500 words and post it in
the forum, then comment on and vote up and down the laws of

the other students.


https://archive.org/details/HistoryOfMoney

Further reading

Davies, G (2002) The History of Money: https://archive.org/details/HistoryOfMoney

Ferguson, N (2008) The ascent of money , Penguin Books. Documentary:
http://topdocumentaryfilms.com/the-ascent-of-money

Graeber, David, 5000 years of Debt (2011) Chapter 8. Audio is here:
http://www.unwelcomeguests.net/archive/audiobooks/Debt, The First 5000 Years/5000-debt-08-Credit-
Versus-Bullion,-And-the-Cycles-of-History.mp3

Zarlenga, S (2002) The lost science of Money
Martin, F (2014) Money: The Unauthorized Biography.

Rickards, James http://www.internationalman.com/articles/jim-rickards-decline-of-the-petrodollar-
system-is-good-for-gold

This lesson can be used for non-commercial purposes if clearly stating:
Adapted from Bendell, J and M. Slater (2015) Money and Society, free course,

www.iflas.info

There is still time to sign up to the related certificate, with 5 days in London. See
http://www.cumbria.ac.uk/Courses/Subjects/BusinessComputing/Short/SustainableExchan

ge.aspx



https://archive.org/details/HistoryOfMoney
http://topdocumentaryfilms.com/the-ascent-of-money
http://www.unwelcomeguests.net/archive/audiobooks/Debt,%20The%20First%205000%20Years/5000-debt-08-Credit-Versus-Bullion,-And-the-Cycles-of-History.mp3
http://www.internationalman.com/articles/jim-rickards-decline-of-the-petrodollar-system-is-good-for-gold
http://www.iflas.info/
http://www.cumbria.ac.uk/Courses/Subjects/BusinessComputing/Short/SustainableExchange.aspx

